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DXATC Building Funding Plan

BACKGROUND
The 2015 Utah Legislature and Governor Herbert authorized $31,900,000 in state funding for construction of a
new permanent DXATC campus on 30 acres of property previously acquired in St. George at the site of the
former airport. The Legislature and the Governor also authorized intent language that required the Building
Board to certify that any alternate funds were available before releasing the state funds.
On September 9, 2015, the Building Board voted to certify $8,000,000 in additional, alternate funds through a
bond to be issued through Washington County. They also authorized private and pledged donations currently
totaling $504,600. The certification allows DXATC to move ahead with construction and Campus President
Stephens is targeting January 14, 2015 for a groundbreaking event. An additional caveat in the approval
requires DXATC “to confirm the appropriateness of the alternate funding strategy with the Utah State
Treasurer’s Office.”
DXATC has reduced the scope of its project from 177,000 square feet to 150,000 square feet and the
estimated cost has been reduced from $44,900,000 to $39,900,000.
There have been questions between UCAT Administration and DXATC regarding whether or not the UCAT
Board of Trustees and the Legislature (through intent language) need to approve the concept of the $8M
Washington County bond if DXATC will be participating in paying the multi-year debt service. A message from
Angela Oh, the fiscal analyst assigned to the Higher Education Appropriations Committee and recently
reassigned to assist the Infrastructure and General Government Appropriations committee is as follows:
“DXATC would not need approval for this capital lease because of two key factors: 1)
Washington County would bond for $5-8 million on top of the $31.9 million state funded
portion (Washington County would only own a wing, the state would own the majority of
the new building); and 2) DXATC is considered a discreet component unit and not part of
primary government (if they were a part of primary government, then they would need
legislative approval). However, if LFA wanted, we could include intent language stating
something like: The Legislature authorizes the Dixie Applied Technology College to enter
into a capital lease with Washington County for their permanent campus.”

RECOMMENDATION
Given the approvals indicated above, UCAT Administration recommends the Board of Trustees approve
DXATC’s Building Funding Plan and the associated bond repayment to Washington County.
Attachments:
Letter from Pres. Stephens to the Building Board
Letter from VP Grob to the Building Board
Letter from the Washington County Commission to the Building Board
Letter from Layton Construction and Method Studio to the Building Board

